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AUDITOR'S REPORT

TO MEMBERS OF GREENI..IIFE BLISS HEALTHCARE LTD

We have audited the Financial Statement of GREENLIFE BLISS HEALTHCARE LTD for the year ended

31% Maich, 2019 which has been prepared on the basis of the Accounting Policies set out on these
pages.

RESPEC'!'IVE RESPONSIBILITIES OF DIRECTOR AND AUDITORS

In accor;dance'with the Companies and Allied Matters Acts 1990, the Directors are responsible for the

prepara;tion of Financial Statements which give a true and fair view of the state of the affairs of the
company.
|

BASIS OF OPINION

We conducted our audit in accordance with International Standards on Auditing. An Audit includes an
examination on a tests basis of evidence relevant to the amounts and the disclosure in the financial
statements It also includes an assessment of the significant estimates and judgments and of whether
the accounting policies are appropriate to the companys circumstances, consistently applied and
adequately disclosed. v ol p
We planned and performed our audit so. ‘as to obtam aII the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statement are free from material misstatements, whether caused by fraud, other
irregularities or error in forming our opinion. We also evaluated the overall adequacy of information
in the financial statements. The Financial Statements are in agreement with the books of accounts
which h'ave been properly kept and we obtamed the information and explanation we required.

i
ommon‘l\:
In our opmlon the Financial Statements glve a true and fair view of the states of affairs of the
company as at 31% March, 2019 and of the Profit/’ (Loss) for the year ended on that date and have
been properly prepared in accordance with the Companies and Allied Matters Act 1990 and relevant

statement of accounting Standards issued by the Nigerian Accounting Standards Board. , )
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GREENLIFE BLISS HEALTHCARE LTD

STATEMENT OF FINANCIAL POSITION

The accompanying notes are an integral part of the Financial Statements

Directors

AS ON 31ST MARCH 2019
Notes 2019 2018
ai i
ASSETS ;
NON-CURRENT ASSETS
(a)  Property, Plant and Equipment 4 1,57,68,44,048 1,54,14,58,154
(b)  Capital Work-in-Progress o s B
TOTAL NON-CURRENT ASSETS 1,57,68,44,048 1,54,14,58,154
CURRENT ASSETS
(a) Inventories 5 64,93,37,270 70,94,84,961
(b)  Financial Assets
(i) Investments - -
(ii) Trade Receivables 6 63,15,48,708 67,45,12,705
(iii) Cash and Cash Equivalents 7 35,67,262 3,22,62,043
(iv) Prepayment - -
(vi) Other Financial Assets 6 1,12,91,723 2,48,41,619
TOTAL CURRENT ASSETS 1,29,57,44,963 1,44,11,01,330
TOTAL ASSETS 2,87,25,89,011 2,98,25,59,484
EQUITY
(i) Share Capital 1 20,00,000 20,00,000
(ii) Share Premium - -
(iii) Share based payment reserve - -
(iv) Retain earnings 12,50,17,894 -1,66,20,479
12,70,17,894 -1,46,20,479
LIABILITIES
NON-CURRENT LIABILITIES
(a)  Financial Liabilities
(i) Borrowings 2 2,02,36,85,222 1,93,01,63,608
(ii) Other Financial Liabilities '
(b)  Provisions
(¢) Deferred Tax Liabilities (Net)
(d) Other Non-current Liabilities
2,02,36,85,222 1,93,01,63,608
CURRENT LIABILITIES
(a) Financial Liabilities
(i) Borrowings - -
(ii) Trade Payables 3 58,02,11,389 98,52,43,156
(iii) Other Financial Liabilities - -
(b) Provisions 3 13,70,48,794 7,73,42,665
(C) Other Current Liabilities 3 46,25,712 44,30,533
72,18,85,894 1,06,70,16,355
TOTAL LIABILITIES 2,87,25,89,011 2,98,25,59,484




GREENLIFE BLISS HEALTHCARE LTD
STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST MARCH 2019

Notes 2019 2018
N N

Revenue 8 1,83,45,51,000 2,06,16,06,882
Cost of Sales -1,38,14,22,989 -1,58,10,62,484
Gross Profit 45,31,28,011 48,05,44,398
Other Income 9 1,24,28,273 75,16,388
Marketing and distribution expenses - -
Administrative expenses 10 (b) & 11 -26,32,15,751 -26,19,87,228
Opcrating Profit 20,23,40,533 22,60,73,558
Finance Income - :
Finance cost - =
Net Finance Costs - -
Profit Before Tax 10 20,23,40,533 22,60,73,558
Income tax expense 12 -6,07,02,160 -6,78,22,067
Profit for the year 14,16,38,373 15,82,51,490
Other comprehensive income - -
Other comprehensive income for the year . . - . -
Total Other comprehensive income for the year - -
Profit for the year is attributable to :
Owners of the company 14,16,38,373 15,82,51,490
Earnings per equity share:
(1) Basic and Diluted earnings per share 708.19 791.26

The accompanying notes are an integral part of the Financial Statements

Directors




GREENLIFE BLISS HEALTHCARE LTD
. NOTES :- FINANCIAL POSITION

AS ON 3IST MARCH 2019

NOTE (8) :- Revenue for the year which arose from sales of goods comprise:

2019 2018
X W
Nigeria 1,3,45,51,000  2,06,16,06,882
Export = -
Total Revenue 1,83,45,51,000 2,06,16,06,882
Geographical information : '
Nigeria 1,83,45,51,000 2,06,16,06,882

Major Customer :

Revenue from single customer namely "Greenlife Pharmaceutical LTD" comprise of 100% of the company total revenue

 INOTE.(9) :~Other-Income-+

2019 2018
N N
Sales of Scrap - 1,24,28,273 75,16,388
Other . -
Total Other income 1,24,28,273 75,16,388
NOTE (10) :-Profit before taxation 2 L
2019 2018
e N . — N ®
i(a):Brofitbeforeitaxationiisistatediafterichargingi(crediting:) s
Depreciation of Property, Plant and Equipment 9,53,44,269 9,06,02,347
Auditors remuneration 10,00,000 10,00,000
Personal expenses 11,16,71,968 11,71,03,656
Rent including lease rentals 1,24,66,666 1,24,66,666
(b) Analysis of expenses by nature
Raw matcrials and consumables 1,38,14,22,989 1,58,10,62,484
Depreciation 9,53,44,269 9,06,02,347
Employee benefits 11,16,71,968 11,71,03,656
Power and fuel 42,23,715 32,40,652
Rent (including lease renlals) 1,05,89,451 1,24,71,666
Rates and taxes 5,99,537 -
Insurance 46,46,950 17,07,903
Repairs and maintenance- Machinery 40,86,900 42,11,134
Repairs and maintenance- Others 68,050 99,450
Postage, Telephone-and Communication 4,97,000 4,06,500
Legal and Professional Charges 24,38,542 11,39,542
Travelling & Conveyance Expenses 56,91,680 67,89,715
Auditors' remuneration 20,00,000 10,00,000
Miscellaneous expenses 2,13,57,688 2,32,14,663
Total cost of sales, marketing & distribution and administration expenses 1,64,46,38,740 1,84,30,49,712
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NOTE (1) ;- Stalement of changes in Equity

Auritutale to cquity holders of the coompuny

Fquity

Reserves and Surplus

Asatl April 2017

Profit! (Loss) for the period

Other Comprehensive [neomna 7 (Loss)
Total Comprehensive Incame for the year
Dividzrd paid on Equiry Shares
Dividend Distribution Tax

Tuansfens ta Reserves

Transfcrs from retained camings
Equity Share Issuance Costs

Exorcisc af emplayce stack options
Options pranted duning the period
Any other changes (to be specificd)
As at 3 March 2018

Profit / (Loss) for the period

Othier Comprehensive [ncome / (Loss)
Tortal Cownprehensive lncome for the ycar
Dividend paid un Equity Shares
Dividend Distribution Tax
Transfers 1o Reserves
Transfers from r21ained carnings
Equity Share Issuancc Costs

Exercise ol vinployce stock options
Qptions pranted during the period
Any ather chanpes (ta be specified)
As 2131 March 2019

Share Capital Share premium Capiral Sccuritics  Treasury Shares  Qencral Reserve  Other Reserve Retaincd Eamings
Reserve Preinium (specily naturc
Reserve
-17,48,71,969
0 00 48,71,

2008 : - . - 3 = 15.82.51,490
20.00,000 - - - - . - -1,66,20,179
: - . - = = - -1,66,20,479
s % 5 . s . - 14.1638,375
20,00, !;00 : : : - - - 12,50,17,895
20,00,000 - - - - - - 12,50,17.895




NOQTE (4 ) :- Properry, Plant and Equipment

Note

Cast

Asarl April 2017
Addition

Disposals

Transfer

As at 31 March 2018

As at I April 2018
Addition

Disposals

Transfer

As 3t 31 March 2019

. Accumulated Depreciation
Asatl April 2017
Depreciation

Disposals

As at 31 March 2018

Asat1April 2018
Depreciation
Disposals

As at 31 March 2019

Curring Assets
Asac l April 2017
Asat 31 March 2018
Asal 31 March 2019

Land & Buitding I'lant & Motor Car  Furnlture & Camputer Equlpment cwir TOTAL
Machinerv Fixture

B1S0,I2454 1014438028 2790221 191,14,458 5195317 s . 1,85.65,50,474
1341762 1111368 s 1,62.000 5.87,000 - s 32,02,130
BISIa16 1015519092 2790221 1,92.7G,458 57.82317 = - 1.85.97,52,604
BLESSI216 1015549392 2790221 19276458 5782317 « - 1,85,97.52,604
. 831,700 . 93.500 2,80,000 - 1295.24.965 13.07.30,163
FTE3A21E TALEIAIN92 2790221 19369958 EYER T 129524963 199.048%767
43858616 178230506 328615 3336449 19,372,876 s - 22.76.92,103
27334452 57558585 697555 38,5292 11,56463 - . 9,06,02,347
TAL93,068 DAL 1026170__ 719141 3099340 B . 318294450
70093068 235789051 1026170  719L741 30,94,340 . - 31,82,94,450
S0BIZ7UL 50819055 558044 1936996 12,12463 5 5 9,53.44.269
112010979 18.06,08,185 158021 __ 91,218,137 B0C03 2 - 113638719
TIILS3E38  B3.6Z0TATR _ 24,61,606  1,57.78,009 3257441 s - 1,62.88,58.371
TASLELIE  77.97.00261  17,64051 12084717 26,87,977 < = 1,54,14,58,154
TBBAT 129772906 1206007 __L0ZALL 17,5514 T 139524963 157684408

The estimated uscful lives for the currentand comparalive years areas follaws:

Asscts

Buildings

Plant and machinery
Furniture and equipmeat
Mofor vehicles
computer

Estimared useful lives

20 years
20 years
10 years
5 years
5 years




NOTE (2 ) 7-NAR carrent Do rrowings 7 s i S pa 2

Long term borroswing represent long term laan granted ro the company from related party and fibilities stand base on time of ropaymeat fall due,
2019 2018

N N
2,02,56,85222  1,93,01.63,608

Relaied purty nume

Greenlife Phanazculicle Ltd

NOTE (3) :- Trade und Otler Payable
2019 2018
N N

reade Payatles 98,24,30,516  98,24,30,516

Provisions 13.70.48.794 7.73,42,665
Othier Current Liabilitics 46,25,712 44,50,533

1,12,41,05,021 1,06,42,03,715

e Ty o) 2019 1018
N N
Raw maternls 54,09,99,488 61,40,15,611
Packing Marerials 3.99.24.632 4,04,19,590
Work-in-progress - -
6,84,13,149 5,50,19,760

Finished Products

64,93,37,270 70,94,84,961

2019 2018
NOTE (&) :-_Cushi und Cash Equivaleats
cash and bank balances
Shart rerm investmeat
bank overdrafl uscd for eash management

N N
35,67.262 3,22,62,043

35,67.262 ‘3,22,62,083

NOTE (7):= Trade'and Other Reccivables 2019 2018
N N

Trade Receivablas . 63,13.48,708 62,45,12,703

Othicr Financial Asscts L1292 - 24841619

64.28,40,431 -69,93,54.325




Significant accounting policies

Except for the changes explained ifany, the Company has consistently applicd the following accounting policics to all
periods presented in these financial statements, '

(a) Foreign currency transactions '

Transactions denominated in (oreign currencies arc ranslated and recorded in Naira at the aclual exchange rates
as of the date of the transaction.

Monctary asscts and linbilitics denominated in foreign currencics arc translated to the (unctional currency at the
exchange rate at the reporting date. Non-monetary asscts and ligbilitics thal are measured at fir value in a forcign
currency are translated to the functional currency at the exchange cate when the faic valuc was determined. Forcign
currency diferences are generally recognised in income statement. Non-monetary itcms thal are measured based
on historical cost in a foccign currcacy are not translated. '

(b) Financialinstruments

/4 Non-derivative financial assets

The Company initially recogniscs louns and reccivables on  (he datc that they are originated. All other financial

asscts arc recognised initially on the trade date at which the Company becomes a party to (he contractual
provisions of the instrument.

+ The Company derecognises u financial assct when the contractual rights to the cash flows from (he assct expire,
or it transfers the rights to receive. the contractual cash flows on the financial asset in-a transaction in which
substantially all the cisks and rewards of owncrship of the financial assct arc teansferred. Any laterest in trans€erred
financial asscts'that is created or relained by the Company is recognised as a separate asset or liabilily.

The Company has thie following non-derivative [inancial assets:

Cash and cash equivalents
Cash and cash cquivaleats comprisc cush on hand; cash balances with banks and call deposits with original
maturities of three months or less. Bank ovcrdralls that are repayable on demand and (orm an integral part of

the Company’scash management acc included as a component of cash and cash equivalents for the purposec of
statcment of cash flows.

Loons and receivables

Loans and rcccivables arc financial assets wilh fixed or determinable payments that are not quoted in an active
~ market. Loans and reccivablescomprisc tradc and other receivables,

Such assets are recognised initially at fair value plus any dircctly attributable transaction costs. Subsequent to initial
recognition, loans and reccivables arc measurcd at amortised cost using the cfective interest method, less any
impairmeat losscs.

Loans and receivables willi short-lerm maturitiesand no stated rates of interest arc measurcd at original invoicc
amounts where (he elect of discounting is not. significant, il

1. Non-derivative financial liabilities )
All financial liabilitics arc_recognised, initially on the trade date i which the Company becomes a puty to the

contractual provisions of the instrurient: The Comipany” defécopnises d franefal lablig wien {8 toritractual
obligations arc discharged or cancelled or expire. '

The Company has the following non-derivative financial linbilitics: loans and borrowings, bank overdrafts, tradcand -
other payables. Such financial liabilities acc rccagunised initially at fair value plus any directly atieibutable transaction

costs. Subsequent to initial recognition these financial liabilities are measurcd at amortised cosl using the efective
interest method.

tii. Share capital

The Company has one class of sharcs, ordinary sharcs. Ordinary shares arc classified as cquily. When. new shares

arc issucd_, they are recorded in share capital at their par value. The excess of the issuc prics over the par valu
rccorded in the sharc premium rescrve. SaEsE A . ’ ; TG £




Incremental costs dircctly attributable to the issue of ordinary shares are recagnised as a deduction from cquity
net of any tax efects.

Financial assects and liabilitics arc ofsctand (he ncl amount presented in (he statement of Gnancial position when,

and only when, the Company has a lcgal right to ofsct the amounls and intends cither to settle on a net basis or
to rcalisc the asset and settle the liability simultancously.

(c) Property, plantand equipment

L. Recognitlon, ineasurement and derecognition

ltems of property, plant and cquipment arc measured at cost less accumulated depreciation and accumulated
impairment losses. Cost includes cxpenditure that is direclly attributable (o the acquisition of the assel. Property,
plant and equipment under construction are disclosed as capital work-in-progress. The ‘cost of selfzconstructed
assct includes e cost of matcrials and dircct labour, any other costs directly attributable to bringing the assets’to
a working condition for their intended use including; where applicable, the costs ol dismantling and removing the
items and restoring the site on which they are located and borrowing costs on qualifying assets.

Purchascd soflware that is intcgeal to the functionality of the related cquipment is capitalised as part of the
cquipment. '

When parts of an item of property, plant and equipment have diferent uscful lives, they are accounted for as
scparatc items (major components) of property, plant and equipment.

' The *carrying amount of an itcm of properly, plant and equipment shall be derecognised on disposal or when o
. future'ecconomic benefits arc expccted from its usc ‘or disposal. -

.1+ Gains and losses on disposal of an item ‘of property, plant and cgﬁipr.n‘cr\lk» arc determined by comparing the
.. proceeds.from disposal with the carryingamount of property, plant and cquipment, and are recognised in income

statemceat.

ii. Subsequentcosis
The cost of replacing a part of an item of property, plant and cquipment is recognised in the carrying amount of
-“the item i[it is probable that the future economic benefits cmbodicd within the part will flow to the Company and
its.cost can bec measurcd rcliably.
The carryingamount of the replaced part is derecognised. The costs of the day-to-day scrvicing of property, plant
_ and equipment are recognised in income statement as incucred.

diL. >Depmciaiian. L . .
Depreciation is calculated over the .depreciable-amount; which .is thc. cost.of an assel less its n:s_zdunl value.
Depreciation is recognised in income statement on 2 straight-linc basis over the estimated us_cf_ul lives of cach
part of an item of property, plant and equipment which reflects the expected pattermn of consumption of the future
cconomic benefits embodied in the assel. Leased asscts are depreciated over the shorter of the lease teem and
(heir uscful lives unless it is reasonably certain that the Company will obtain ownership by the end of the leasc term
in which case the assets arc depreciated over the wseful life. :

Depreciation methods, uscful lives and residual values arc reviewed at each financial year end and adjusted il
appropriate.

Capital work-in-progress is nol depreciated. The attributable cost of cach asset is transferred to the relevant asset
category immediately the assét is availdble for ise:dnd -depreciated dccordingly.




(d)

(e

©

Intangible assets
Software and concession right

[ntangible assets that are acquired by the Company and have finitc uscful lives arc measuced at cost less
accumulated amortisation and accumulated impairment losses. The Company's Intangible assets with finite
uselul lifc compriscs computer softwarcand concession right Subscquent expenditure is capitalised only when it
increases the future economic benefits embodicd in the specific intangible assct (o which it relates.

Amortisation is calculated over the costof the assct, or other amount substituted for cost less its residual value.

Amortisation is recognised in income statement on a straight-line basis over the cstimated usclul lives of intangible
asscts.

Amortisation methods, uscful lives and residual values arc reviewed at each reporting date and adjusted if
appropriatc.

An intangiblcassct is derccognised where it is certain that there would be no future flow of cconomic benefit to
the Company as a cesult of holding such asscL

Leases
Dcterminingwhether an arrangement contains a lease
Atinccption of an arangement, the Compaany determines whether the arrangement is or contains a lcasc.

Alinception or on rc-asscssment of an arrangement that contains a lease, the Company scparates payments and
other consideration required by the arrangementinto those for the leaseand thosc for other elementson the basis
of their relative fair valucs. [fthc Company concludes for a finance lcasc that it is impracticable to scparate the
payments rcliably, then an assctand a liability are recognised at an amount cqualto the fair valuc of the undcrlying
assct; subsequently, the liabilily is reduced as payments arc made and an imputed finance cost on the liability is
recognised using the Company's incremental borrowing rate.

Leasedassets

Leases in terms of which the Company assumes substantially all the risks and rcwards of ownership are classified
as financc leases. Upon initial recognition the leased asset is measured at an amount equalto the lower of its fair
value and Whe present value of the minimum lease payments.

Subsequent to initial recognition, the asset is accounted for in accordance wilh the accounting policy applicable
to-tint asset ’

Othec Icases are operating leasesand the leased assets are not recognised in the ‘Company's statement. of financial
position.
Lease payments

Payments madc under operating leascs are recognised in income stalement on a straight-linc basis over the term

of the lease. Lease incentives received are recognised as an integral part of the total Icase expense, over the term
of the lcasec. :

Minimum lcase payments made under financc leases arc apportioned between the finance expense and the
reduction of the outstanding liability. The finance expense is allocated to each period duringthe lease term so as
to produce a constant periadicrate of interest on the remaining balance of the liability.

Iinventories

Inventoriés are measuced at the lower 2

of cost and net realisable value. The cost of inventories includes expendituce incurred in acquiring the inventorics,

production or conveesion costs and other costs incurred i bringlng them to thele ekisting location and condition.
The .basis of costing.is.as {ollows:

-
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Raw materials, non-retumable packaging - purchase cost on o weighted average basis

materials and consumable spare parts including transportation and applicable clecaring
charges.
Finished products and products-in-process — — average cost of dircct materials and labour plus

the appropriate amount altributable to production
overhcads based on normal production capacity.

[nventory-in-transit - purchasc cost incurred to date.

Nct realisable value is the estimated sclling, pricc in the_ordinary course of busincss, less the estimated casts to
completion and selling expenscs. Inventory valucs arc adjusted for absolete, slow-moving or defective itcms.

(@) Impairment

I Non-derivative financlalassets
A financial asset ool measuced at fair value through. income statemeat, including.an cquily accounted
investee, is assessed at each reporting date to determine whether there is objective evidence that it is impaired.
A financial asset is impaired if objective cvidence indicates that a loss event has occurred afler the initial
recognition of the assct, and that the loss cvent had a negativeefect on the cstimated futurc cash (lows of
that assctthat can be reliably estimated. .

Objective evidence that financial assets (including equity securities) ate impaired can include default or
delinquency by a debtor, restructuring of an amount duc lo the Company on terms that the Company would
not consider othcrwisc, indications that a debtor or issucr will eater bankruptcy, or the disappearancc of an
active market for a sccurity. In addition, lor an investment in an cquity sccurity, a Sigiificant or prolonged
decline in its fair value below its cost is objective evidence of impairment. ' b ’

‘The Company considers evidence of impairment for receivables at both a specific assct and collective level. All

-+ individually significant reccivables are assessed for specific impairment. All individually significant reccivables
found not 1o be specilically impaired ace then collectively assessed for any impairmeat that has been incurred
but not yet identified. Reccivables that are: not individually significant arc collectively assessed for impaimment
by grouping togcthicr reccivableswith similar risk characterlstics. '

{n assessing collective impairment, the Company uses historical teends of the probability of default, timing
of recoveries and the amount.of loss incurred, adjusted for management's judgement as to whether current
cconomic and credit conditions are such that the actual losses are likely to be greateror less than suggested
by historical trends.

An impairment loss™ in respect of a financial asset measured at amortised cost is calculated as the difcrence
between its cartying amount and lhe present value of the estimated future cash flows discounted at the
asscl's original cfective intercstrate. Losses are recogniscd in income statement and reflected in an allowancc
account against receivables. Interest on the impaired assct continues (0 be recognised thraugh the unwinding
of the discount. When a subsequent cvent causes the amount of impairment loss to decreasce, the decrease in
impairment loss is reversed through income statement, '

fl. Nom finaricial assets

The carrying amount of the Company’s non-financial assets, other than inventories arc reviewed al each
reporting date to determine whether there is any indication of impaimment. [€any such indication exists, then
. the asset’s recoverable amount is estimated.

For intangiblc asscts that have indcfinite uscful lives or that arc not yel available for use, the recoverable
amount is estimated cach year at the samc time. ‘The Técoverable amount of an asSctis the greater of its
valuc in use and its fair valuc less costs fo scll. In assessing valuc in use, lhe estimated future cash flows arc

discounted (o their present value using a pre-tax discountrate that reflects current market assessments of the
time valuc of money and the risks specific to the asset.

For the purpose of impairment testing, assets that caanot be tesled individually are grouped together iato the
smallest group of assets (hat gencrates cash inflows from continuing usc that are largely indepenident of the
cash infllows of other asscts or groups of asscts (Ihe “cash-generating unit, or CGU"). '

(it




(h)

i

iv.

The Company's corporate asscls do nol gencrate scparate cash inflows. I there is an indication that a

cocporate assct may be impaired, then (he cccoverable amount is detcrmined for the CGU to which the
corporate assct belongs.

An impairment loss is recognised if the carrying amount of an assct or its CGU exceeds its cstimated
recoverable amount. [mpairment losses arc recognised in income statement. [mpairment losses rccogniscd
in respect of CGUs are allocated first to reduce the carrying amount of any goodwillallocated to the units, and
then to reduce the carrying amounts of the other asscts in the unit (group of units) on a pro rata basis.

An impairment loss is rccognised ifthe carrying amount of an asset or CGU exceeds ils recoverable amount.
An impainncnt loss is rcversed only to the extent that the asset’s carrying amount does nol exceed the carrying

amount that would have been determined, nct of depreciation or amortisation, ifno impainnent loss had been
recognised.

Employee

Definedcontribution plan

A defined contribution plan isa post-employment beaefit plan (pension fund) under whichthe Company pays
fixcd contributions into a separate entity. The Company has no legal or constructive obligationsto pay further

conlributions ifthe fund docs not hold sulcientassels to pay all employees e benefits relaling to employcc
service in the currentand prior periods.

In line with the provisions of the Pension Reform Act 2004, the Company has iastituted a defined contribution
peasion scheme for its managementand non-managementemployces. Employec contributions to thc scheme
arc funded through payroll deductions while the Company's contribution is chacged * lo income statcment.
The Company contributes (0% and 12% for managcment and non-management employces respectively
while employees contribute 8% of heir insurable carnings (busic, housing and transport allowance).

Gratuity )

Dcéfiaed bedefit gratdity schermie o

Lump sum benefits payable upon’ retiremment or resignation of employmentare fully accrued over the service
lives ©f managemecnt and non-managemcent staC under the scheme. Employees under the defined benefit
scheme are those who had scrved a minimum of 5 years on or before 31 December 2008 when the scheme
was terminated. Independent. actuacial valualions are performed periodically on a projected unit credit

basis. Actuarial gains/losscs arising from valuations arc charged in full to other comprehensive income. The
Company ensures thal adcqualc arrangements arc in place to mect its obligations under the scheme.

Defincd contribution gratuity scheme

The Company has a defined contribution gratuity scheme for management and non-management stafl
Under this scheme, a specificd amount is contributed by tic Company to third parly find managers and
rccognised as an employcc bencfit expensc o income statement over the service life of the employees.

Dther long-lerm employee benefils . N _
The Company’s otfier long-term cmployee benefits fepieseits Long Seérvice Awards payable upon completion’
of certain years in serviceand accrued over the service lives of the employeces. Independent. actuadial valuations

are performed periodically on 2 projected unit credit basis. Actuarial gains/losses and. curtailment gains or
losses arising from valuations arc charged in full to income statement. :

Termination benefits

Termination benefits arc expensed at the carlicr of when the Company can no longer withdraw the ofer of
thosc benefitsand when the Company recognisés costs fof a resteucliring. [Fbencfits are nol exXpécted to be

seftled wholly within' 12 months of ihc end of the reporting period, then they are' discounted.

Short-term employee benefits

Short-term employee benefit obligations arc measured on an undiscounted basis and arc cxpensed. as the
related service is provided. :

Aliability i recogaised for the amouiit expeeted (6 be paid under short-term cash ‘bonus iflic Company
has a present legal or constructive obligation to pay this amountas a resull of past service provided by the
employce, and the obligation can be estimated reliably,




Q)

i)

Vi. Share-based payment

lransactions
The fair valuc of cquity settlcd sharc options and share graats is initially mcasured at grant datc basced on
the binomial or Monte Carlo models and is charged in income statcment over the vesting period. For equity
settled shares, the credit is included in rctained carnings in cquily whereas for cash scttled share-based
payments a liabilily is rccognised in the statcment of financial position, measured initially at the fair value of
the liability.

For cash settled share options and sharc grants, the fair valuc of the liability is remeasured at the end of cach
reporting period until the liabilily is scttled, and at the datc of scltlement, with any changes ia the fair value
recognised in income statement. Cancellations ol sharc options are treated as an acceleration of the vesting
pcriod and any outstanding charge is recognised in operating profit immecdiatcly.

Provisions and contingent liabilities

A provision is recogniscd if,as a result of a past event, the Company has a present legal or construclive obligation
that can be estimated rcliably, and itis probable that an outflow of economic bencfits will be required to settlc the
abligation. Provisions arc dctermincd by discounting the expected futurc cash lows at 4 pre-tax rate that reflects
currcnt market assessments of the lime valuc of money and the risks specilic to the liability. The unwinding of the
discountis recognised'as financecost. ’

A provision for restructuring is recognised when the Company has -approved a detailed and formal restructuring
plan, and the restructuring cither has commenced or has been announced publicly. Future operating losses arc
nol provided lor. . ;o

Contingent liabiltics ) A .

A contingent liability is-a possible obligation that arses from past events and whose existence will be conlirmed
anly by the occurrence or non-occurrence of onc or more uncertain future cvents not wholly within the contral
of the company, or a present obligation that ariscs [rom past cvents but is not rccognised because it is not
probable that, an outflow of resources ecmbodying economic bencfits will be required to-scttle the obligation; or
the amount of the obligation cannot be mecasured with sujcient rcliability.

Contingent liabilities are only disclosed and riot recognised as liabilitics in the statcment of financial position. [f
the likelihood of an .outflaw of resources is remote, the possible obligation is neither a provision aor a contingent
liability and no disclosure is made.

Revenue
Revenue from the sole of goods in the course of ordinary activilies is measured at the fair value of the consideration
received or receivable, nct of value added tax, excisc dutics, sales retums, trade discounts and: volume rebates. Toll
reveaue represents income from operation of toll road which is the amount of tolls collected during the pcriod.
Revenue is recognised when persuasive evidence exists that the significant risks and rewards of ownership have
been transferred to the buyer, recovery of the consideration is probable and therc is no continuing management
involvement with Uic goods and the amount of revenue can be measured celiably.

Ifit is probable that discouats will be granted and the amount can be measured rcliably, then the discount is
recognised as a reduction of revenuc as the sales are recognised.

(k) Governmentgrants

Govermnment grants (hat compensatc the Company for expenses Incurred arc recogniscd in incomec stat€fient as
a reduction lo cost ol sales in (he periods in which the expenses are recognised ifthe Company will comply with
the condition attaching to them and it is probablc that the grants will be received from the govemment.




()] Finance income and finance costs

Finonce income comprises interest incowne on funds invested, gains on the disposal of availabie-for-sale financial
ossets. Finance income is recognised as il accrues in income statement, using the efective interest method.

Finance costs comprise interest expense on ‘borrowings, unwinding of the discount on provisions, = interest
expense on factoring of trade reccivables recognised on financial assets except finance costs that are. directly
altributable Lo the acquisition, construction aor production of a qualifying assct which are capitalised as part of the
related assets, are récoganised in income statcment using. ic cfective interest method.

Forcign currency gains and losscs arc reported on 'a net basis as either finance income or financecost:depending
on whether foreign currency movements arc in a net gain or nct loss position.

(m) Income and deferred taxation

(n)

[ncome lax expense compriscs current and delerred tax. Current tax and deferred tax arc recognised in income
statcment exceptto the extentthat it rclates to a business combination, or itcms recognised dircelly in cquity or
in other comprehensive income.

Current tax is the expected tax payablc or receivable on the taxable income or loss for the year, using tax rates
statutorily enacted at lhe reporting datc, and any adjustment (o tax payable in respect of previous yeacs.

Deferred. tax is recognised in income statement.account-except to the exteat that it relates.to a transaction that
is recognised directly in equily. A dcferred tax assct is recogniscd only to the extent that it is probablc that futurc
taxable profits will bc available against which the amount will be utilised. Defecred tax’ assets are ceduced to the
extent that .it is na longer probable that the related tax. benefit will be.realised.

Deferred tax is measured at the tax ratcs that arc cxpected to be applied to temporary difcrences when they
reverse, based on the laws that have becn enacted or substantively cnacted by the rcporting date. Deferred tax
assets and liabilitics arc ofsct if theee is a legally” enforceable right to ofscl currcat-tax liabilitics and asscts, and
they relateto income taxes levied by the same tax authority on the same taxablcentity, or oa- difcrent tax entities,
but they intend to scttle current tax liabilitics and assets on a net basis or their tax assets and liabilitics will be
cealised'simultancously. .

Deferred tax is recognised in respect ol temporary diferences between the carying amounts of assctsand liabilitics

for financial reporting purposcs and the amounts used for taxation purposes. Deferred tax. is nol recognised for the
following tcmporary difcrences:

i L&lu:min_iljgnl__r__ggggnj,lqu of assets or liabilitics in a transaction.thal is not a business combination and that afects,
" nicitheraccotmting nor ‘taxable income Statement

ji. diferences relating to .investments in subsidiarics and joinly controlled entitiesio e .exteatthal. il is probable.
that they will not reverse in the foreseeable-futuce

iii. temporary difcrences arising on the initial recognition of goodwill.

Earnings per share

The Company presents basic and diluted earnings per share (EPS)data for ils ordinary sharcs. Basic EPS is calculated
by dividing Wic income statement attributable to ordinary sharcholders of the Company by the weighted average
number of ordinary sharés:outstanding ‘during the peciad,.ddjusted-for own shares held. ‘Diluted (EPS‘is determined
by adjusting the incomec statement attributable to ordinary sharcholders and the weighted average nurnber of
ordinary:shaces outstanding; adjosted. for. own: shares beld, for the efects.of:all dilutive: pateatial ordinacy: shaces..

(o) Statementof cash flows

The, statement.of cash faws is prepared using the: indirectmethad. Changes. in.statement of financial position
it t’have ‘ot resuited in cash flows such as translation diferences; firvalie chanpes; equity-setiled sharex
based payments and other aon-cash itcms, havé beén-eliminated for.the purpase.of preparing (he statement,
Dividcnds paid to ordinary sharcholders are included in financing activitics, Finance cost paid ig also included in
financing activities while finance income received is included in investing activities. .




(s) New standards and interpretations not yet_adooted

The following new standards m}d amendments issued but, not. effective for 30 June 2017 year end, are expected
1o have significantimpacts on (he Company’s financlal stalcments. The Dircclors arc carvently:assessing thelr
[mpacion the Conipany financial statements. ;

Admendment lo IAS 12 — Income laxes. Recognition of deferred tax assels Jor unrealised losses.

The amendment was issucd to clarify the rcquirements for rccognising delcrred tax assets on unrealised losscs.
The amendment clarifics the accounting.for deferred lax where an.asset is measured at fairvalue and that

fair value is below the assct’s lax basc. It also clarifics certain other aspects of accounting for delcrred tax asscts.
The amendment clarifies the existing guidance under IAS 12. [l does not change the underlying principles for the
recognition of deferred tax asscls. Effective for annual periads beginning on or afier | January 2017

Amendment to 1AS 7 - Cash flow statements, Statement of cash flows on disclosure hnitiative

In January 2016, the Intcmational Accounting Standards Board (IASB) issucd an amendment Lo |AS 7 introducing
an additional disclosurc that will cnable uscrs of financial statements to evaluate changes in liabilitics arising
frorn- financing activitics. The amendment responds lo requests from investors for information that helps

them better understand changes in an entily's debt. The amendment will affect every entity. preparing [FRS
financial statements. However, the information required should be readily available. Preparers should consider
how best lo present the additional information to explain the changes in liabililics arising from [financing aclivities.
Effective for annual periods beginning on or afier [ January 2017. '

Amendments to IFRS 2 -- ‘Share-basedpayments’, Clarlfylng how lo account Jor certain rypes of share-based
payment transactions.
This amendment clarifies the measurement basis for cash-settled, share-based paymentsand the accounting
. for modifications that changc an award [rom cash-sctticd o cquity-setticd. [t also introduces an exceptionto
- the principles in IFRS 2 that will require an award to be (reated as ifit was wholly cquity-sclllcd, where an
- employer is obliged to withhold an amount for the employee’s tax obligation associated with a share-based
' paymentind pay thal amount to (he tax authorily. Effective for'annual periods beginnirig on or afler | January
“2018. ¢ T e 2 T

[FRS 15— Reventre from-contractsiith customers. )

The FASB and [ASB issucd their long awaited converged standard on revenue recognition on 29 May 2014. It is
a single, comprchensive revenue rccognition madel for all contracts with customers (0 achicve greater
.consistency in the recognition and presentation of revenue. R:ever{ug,is'rccognisﬁ based on the satisfaction.ofl
_perlormance obligations, which occurs when control of good or service transfers (o a cusiomer. Effeclive for
annual periods beginning on or afice | January 2018.

Amendment (o IFRS 15 — Revenue from conltracls with customers.

The IASB has amended IFRS (5 to clarify the guidance, bul there were no major changes fo the standard itscll
The amendments comprise clarifications of the guidance on idenlifying performance obligalfons. accounting for
licences of intellcctual property and the principal versus agent asscssment (aross versus nel revenue
presentation). New and amended illustrative examples have been added for each of these areas of guidance. The
IASB has also included additional practical cxpedicnts related (o transition lo {he new revenue standard. .
Gffective for annual periods beginning on or after | January 2018.

IFRS 9 — Financial Insiruinents (2009 &2010). Financlal Habllities, Derecognition of financlal instrunienis and
Financial assels- ‘General hedgeaccounting

This. [FRS js part. of fhe JAS's projectio replace IAS 39. RS Y addresses, classificationand measurement o

Hinancial assets and ceplaces the muliiple classification and. measurement models iw 14533 with & single model
(hat has only lwo classification calcgorics: amortised cost and Tfair. valuc. ?




The [ASB has updated IFRS 9, ‘Financial instruments’ o include guidance on financial liabilities and derecognition
of financial instruments. The accounting and presentation for financial liabilities and for derecognising financial
instruments has been relocated from 1AS 19, ‘Financial instcuments: Recognitionand measurement’, without
change, except for (inancial liabilities that are designated at fair value through profit or loss. Effective for annual
periods beginning on or after | January 2018.

Amendment to (ERS9 -Financial instruments’, on general hedge accounting

The [ASB has amended [FRS 9 to align hedge accounting more closely with an, eatity’s risk management,
The revised standard also cstablishes a more principles-based approach to hedge accounting and addresses
inconsistencies and weaknesses in the currént model in [AS 39,

Early adaption of the above requircments has specific transitional rules thal need to be followed. Entities can
elect to apply [FRS 9 for any of the following:

. The own credit risk requirements for financial liabilities,

. Classification and measurement (C&M) requirements for financial assets.

. C&M requirements for financial assetsand financial liabilitics.

. The full current versionof IFRS 9 (that is, C&M requirements far financial assets and (inancial liabilitics and
hedge accounting).

The transitional provisions described above are likely to change once the [(ASB completes all phascs of [FRS 9
Effective for annual periods beginningon or after | January 2018 '

[FRS |6 —Leases .
This standard replaces the current guidance in [AS 17 and is a far reaching change in accounting by lessees in
particular. Under [AS 17, lessees were required to make a distinction between a finance lease (on balance sheet)
and an operating lease (off balance sheet). [FRS 16 now requires lessees to recognise a lease liability reflecting
futuce lease payments and a ‘right-of-use assct’ for virtually. all lcasc contracts. The [ASB has included an optional
exemption for certain'short=term leases and leases of low-value asscts; however, this exemptioncan only be
applied by lessecs. ' , o
"' * For lessors, the accounting stays almost the same. However, 45 ihe TASH: has ‘updated the Buidanceon the*
" . _definition of a lease (as well as the’ guidance on the combination and “Separation of contracts), lessors Will also be
+ \"~.affected by the new standard. Atthe vety'least, the new’ accounting model for’ lessees is expected to ~ -
- *impact negotiations between lessors and lessees. Under [FRS I, a contract i, or contains, a lease ifthe contract
conveys the right to control the usc of an identificdasset for 2 period of time in exchange for consideration. IFRS
- .16 supcrsedes IAS 17, ‘Leases’, IFRIC 4, ‘Determining whether an 'Amngcmcntcontains a lease, SIC LS, 'Operating
Leases — [ncentives® and SIC 27, ‘Evaluating the Substance of Transactions Iavolving the Legal Form of a Lease'.
Effective for annual periods beginning on or after [ January 2019. ’

[FRIC 22, ‘Forelgn currency transactions and advance consideration

This IFRIC addresses foreign currency transactions or pars of transactions where there is consideration that is
denominated or priced in a foreign currency. The interpretation provides guidance for when a single payment/
receipt is made as well as for situations where multiple payment/receipts are made. The guidance aims to reduce
diversity in practice. Effective for annual periods beginning on or aftéc 1 Januacy 2018.

() Service concession charges
Service concession charges represent fixed annual amounts payableto the grantor in respect of cancession

tisht to the concession asset These amounts are charged to the income statement over ‘the duration of the
concession period, if immaterial. e

-
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